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1. Can a NP propose federal legislation? 
2. Take a policy position on a specific bill? 
3. Support or oppose federal regulations? 
4. Lobby if part of your budget comes from 

federal funds? 
5. Use government funds to lobby Congress? 
6. Endorse a candidate for elected office? 
7. Talk to elected officials about public policy 

matters? 
8. Sponsor a candidate debate or forum?  

 



 

  It’s 100% legal for 
501 (C) (3)’s to lobby! 



     

 To create laws that will benefit society and the 
people served by my organization 

 
 Civil Rights Act, Voting Rights Act, Clean Air 

Act, Americans with Disabilities, Living Wage 
Law ….  

 
 To participate in important policy debates that 

have an impact on the NP sector, e.g., health 
care reform, the tax deductibility of donations   

 
  
 



Direct lobbying = stating a position on 
specific legislation to legislators (and/or 
their staff)  
 

Grassroots lobbying = communicating a 
position on specific legislation to the general 
public and issuing a “call to action” by asking 
the general public to contact their elected 
representatives  to support that position  



 Taking a position on specific legislation (or 
law at the local level such as a proposed city 
ordinance) 

Communicating with law-makers or their 
staff 

 Telling the general public how to vote on a 
specific legislative proposal  (such as a ballot 
initiative) – known as a “call to action”. 

Urging your members to vote on a specific 
proposal – call to action  
 



Nonprofits have two options: 
 
1. Lobby as part of the “substantial part test” 

which means that you DON’T spend a 
substantial  part of your NP’s resources 
lobbying. Everyone falls under this unless you 
choose to … 
 

2. Lobby by filing a 501 (h) election with the IRS 
a.k.a. the “expenditures test” and reporting 
annually on the form 990 



     
 NPs may spend 20% of the first $500,000 of 

their annual expenditures on lobbying 
($100,000), 15% of the next $500,000, and so 
on, up to $1 million dollars a year!  



It engages in direct or grassroots lobbying. 
 
Direct lobbying = stating a position on 

specific legislation to legislators (and/or 
their staff)  
 

Grassroots lobbying = communicating a 
position on specific legislation to the general 
public and issuing a “call to action” by asking 
the general public to contact their elected 
representatives  to support that position  

  
 





 Influencing regulations 
Member communications (as long as no “call 

to action”) 
 Testimony (including preparing testimony if 

there is a written request by a committee) 
Discussion of broad, social, economic issues 
Nonpartisan research 
 Self-defense lobbying (this means issues 

facing the NP sector as a whole e.g., health 
care – not defending your own NP). 
 



 
 

  Endorse candidates for office!  



 
 From membership dues 
Donations from individuals 
 Special events 
 Some foundations allow general operating 

grant funds to be used for lobbying 
Community Foundations can earmark money 

for lobbying 
 
 



 
 The government! (Duh) 
 Some foundations, as specified by them 

 
 

 IMPORTANT: some NPS mistakenly believe 
they can’t lobby if they have government $.  
That’s not true!  They just can’t use those 
gov’t funds to lobby. 



 
Decide  whether to make the 501 (h) election 
 Review the laws for your city, county, and 

state to see if you or your organization are 
required to be registered as a lobbyist. 

Make sure you have systems in place to track 
your time carefully for IRS compliance.  

AND… 



 
Alliance for Justice  afj.org  

 
Center for Lobbying in the 
Public Interest (CLPI.org) 
 



 
 

  Where do I begin? 



1. Identify an issue.   

2. Research the issue 

3. Create a fact sheet 

4. Brand the issue.  

5. Map out possible supporters and detractors.  

 
 



6.   Form a coalition.    
 
7.   Develop educational materials.   
 
8.   Launch a media campaign.   
 
9.   Approach elected officials  
 
10. Monitor progress on the issue.  

 











Now Available from Sage Publications: 



LOBBYING IS NOT A 
4 LETTER WORD 

Lessons from The Lobbying Strategy Handbook:  
10 steps for advancing any cause effectively 

By Pat Libby  



What is lobbying?  



Attempting to influence 
legislation 



• Taking a position  

• Communicating with law-makers 

• Telling the public how to vote 

• Urging your members to vote 





NPs may spend 20% of the first 
$500,000 of their annual 
expenditures on lobbying 

($100,000), 15% of the next 
$500,000, and so on,  

up to $1 million dollars a year!  





Under 501 (h) 
You’re not lobbying 

when... 



• Influencing regulations 

• Communicating with members 

• Testifying  

• Discussing broad, social, economic issues 

• Doing nonpartisan research 

• Self-defense lobbying 



Decide whether to make the 501 (h) 
election. 
 
Review the laws for your city, county, 
and state to see if you or your 
organization are required to be registered 
as a lobbyist. 
 
Make sure you have systems in place to 
track your time carefully for IRS 
compliance.  
 
AND… 



Alliance for Justice 
www.afj.org 

 
Center for Lobbying in the 

Public Interest  
www.clpi.org 
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